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Current Trends 


The Federal National Mortgage Association (FNMA) reports that the increased costs of borrowing 
money caused its profits to decline in the last quarter and all of 1979. The FNMA, known as 
Fannie Mae, says its fourth-quarter profits dipped $37 million. For the 12 months of 1979, earnings 
declined to $161.7 million from $209 million the previous year. The FNMA supports a secondary 
market for home mortgages by purchasing them from other companies in order to make more 
money available for lending. It is the Nation’s largest single owner of mortgages. 


The director of the Congressional Budget Office predicts that the Nation’s economy will remain 
substantially unchanged this year, but says that the economy should improve in 1981 and the rest of the 
new decade. Alice Rivlin, whose office prepares economic forecasts for Congress, said: ‘“We expect a 
mild recession continuing through the middle of the year with unemployment rising to about 8 percent 
and inflation not coming down very much.’’ She added, however, that ‘“The American economy has 
proved itself a strong and resilient machine and will continue to do so. With luck and effort, I think it’s 
possible we can have a reasonable level of prosperity in the 1980’s. 


The U.S. Chamber of Commerce has released a new survey which indicates that businessmen and 
women are more pessimistic about inflation than they were a year ago. According to the 
Washington Post, the Chamber of Commerce said that 71 percent of those who responded to the 
survey expect inflation to continue at a 10 percent or higher rate in 1980. In a study last year, only 
51 percent of those surveyed had similar expectations. 


The National Commission on Social Security has opposed any rollback in Social Security tax 
increases slated to go into effect next year. In an interim report to the President, the Commission 
made seven recommendations designed to keep the program solvent. They included reallocation of some 
Social Security taxes to the retirement fund, permitting the retirement fund to borrow from the disability 
fund, and allowing the retirement fund to borrow from general tax revenues. Created in 1977, the 
Commission’s final report is due in early 1981. 


A Great Neck, L.I. advertising man has been granted a patent for a new device known as a 
“‘hydroswitch.” The invention is a finger-tip valve for turning a household sink on and off rapidly. 
The inventor says the device will conserve water and fuel. He estimates that it can be 
manufactured to retail for about $10 and adds that it should save the average household nearly 
$100 per year. 


A pilot project underway in Las Alamos, N.M. hopes to prove that there is more ‘‘untapped energy”’ in 
hot, underground rocks than in all currently known U.S. coal reserves, according to the Washington 
Post. The plan, designed by an engineer, pumps surface water 10,000 feet into the earth where it is 
circulated through hot, broken rocks and then returned to the surface where it heats a fluid whose vapors 
are supposed to turn a turbine to produce electricity. 











Landrieu Announces First Quarter Action Grants for 1980 


Thirty distressed metropolitan cities will mark the beginning of the new decade with more than a 
half-billion dollars in new private investments and $122.9 million in Urban Development Action 
Grants (UDAG), according to HUD Secretary Moon Landrieu. The UDAG funds are targeted for 
selected public-private development projects designed to revitalize neighborhoods, create jobs and erect 
or save city commercial centers. When the projects are completed in the next two to three years, more 
than 13,700 new private sector jobs will have been created, 6,300 existing jobs saved and employment 
provided for some 8,000 construction workers. 


Secretary Landrieu said: “The awards mean a new beginning in the 1980’s for these 30 cities and the 
newly amended UDAG program means new hope for still more American cities.’’ The Housing and 
Community Development Amendments of 1979 increased funding for the UDAG program from $400 
million to $675 million for FY 1980, and extended eligibility to otherwise healthy cities with ‘‘pockets 
of poverty.” 

Robert C. Embry, Jr., Assistant Secretary for Community Planning and Development, said ‘“The 
partnership between the Government and the private sector that President Carter calls for in our National 
Urban Policy could not be better expressed than through the Urban Development Action Grant 
program. These awards will help cities work closely with business and industry and take advantage of 
opportunities to strengthen the local economic base, eliminate blight, and build a brighter economic 
future for all their citizens.’’ He said the “‘pockets of poverty’’ amendment expands the program and 
symbolizes the need for communities to create partnerships with their neighborhoods, especially those 
with the greatest need. 


The grants constitute preliminary application approval, the first step in a process leading to 
commitments between the private sector and the city, and a contract between the city and HUD. 
Delivery of funds to a locality is contingent upon completing the entire process. Funds earmarked for a 
locality which is not able to obtain the necessary legal commitments or is otherwise unable to sign a 
contract with HUD are awarded to other projects in future rounds. 


Company Offers Energy Savings Loans to Customers 


The Standard Oil Company (Sohio) has announced plans to start a special consumer program designed 
to help its customers conserve energy. The company markets heating oil to some 160,000 customers in 
11 States and the District of Columbia. According to Sohio, the program will include a free computer 
analysis of the savings a customer could expect by making some basic energy-conserving improvements 
at an estimated cost of $1,500 per household. Customers would be given an opportunity to purchase a 
new, fuel-efficient oil burner and, in some cases, attic insulation. Sohio would make loans available at 6 
percent interest to be repaid on a monthly installment plan over a two and one-half year period. 


The Standard Oil Company of California has announced that it plans to develop commercial prototypes 
of an advanced home solar water heater that should be available to consumers by 1981. The new heater 
uses plastic solar panels known as ‘‘thermic diodes.’’ The company says the panels are extremely 
efficient and do not contain any mechanical moving parts. They are freezeproof and do not require the 
use of electricity for operation. 


Nuggets 


Tenants of some New York City Housing Authority projects recently staged a demonstration 
demanding improved police protection. A spokesperson for the tenants says the Housing Authority 
police force has declined in strength from about 2,000 in 1975 to less than 1,500 today. 

A Northern Virginia developer is promoting his newest apartment complex by guaranteeing that the rent 
in the reconditioned, one-bedroom units will not go up within the first 24 months. The apartments are 
just 10 minutes from downtown Washington, D.C. and less than a mile from the Metro subway line. 
Shopping, restaurants and theaters are within easy walking distance. The apartments contain new air 
conditioners, new kitchens and new insulated windows to conserve energy. The guarantee is limited to 
the first 100 people to lease apartments. 





Mayor Marion Barry has announced that some $550,000 inherited from unclaimed District of Columbia 
estates will be spent to improve group housing for low-income and elderly persons. The money is in the 
form of cash and real estate that was transferred to the city after owners died intestate. A 10-year-old 
court ruling requires that the money be used to benefit the poor. 


The mayor of White Plains, N. Y., has opposed a proposed fair housing ordinance which he says will 
give the city’s Human Rights Commission too much power and which calls for penalities that could 
preempt State law. The proposal, in the making for the past 12 months, would make it illegal to refuse to 
sell or rent any “‘housing accommodation. . . by reasons of race, creed, color, national origin, sex, 
handicap or marital status.’’ It also would prohibit discrimination in making loans by lending institutions 
and attempts to influence a housing transaction by suggesting that ‘‘a change has occurred or will or may 
occur in the composition of the area.’’ Violators would be subject to fines of $100 to $500. The Human 
Rights Commission would have authority to make, amend and rescind such rules and weguiations as 
may be necessary to carry out the ordinance. 


Elderly and handicapped tenants in Prince George’s County, Maryland, would have an additional 360 
days in which to find new homes after an apartment complex has been converted to condominiums under 
proposed legislation introduced recently. County tenants now have 180 days to move after condo 
conversions. 

In a move toward modernization, the NAACP has announced plans to institute a national research and 
monitoring system to determine the views of black Americans. A spokesperson said the proposed 
polling system would make the half-million member organization independent of the major research 
groups for planning purposes. The National Urban League already has a monitoring system. Recently, 
a group of New York businessmen announced the establishment of Data Black, a commercial polling 
organization to study the views of blacks. 


New HUD Program Aims at Better Housing Values 


HUD will award $10,000 grants to approximately 20 applicants for promising concepts of single-family 
home construction that stimulate innovative construction techniques and materials. The Building Value 
into Housing Program (BVHP) is designed to shorten the time it usually takes from the inception of an 
innovation to its accepted use in housing construction. Assistant Secretary Donna E. Shalala says that 
the time span is about 18 years. Secretary Shalala, director of the Office of Policy Development and 
Research, said the goal of the new program “‘is to foster the use of innovative construction techniques 
and materials that will lead to low-maintenance, energy conserving, marketable houses.”’ 


In the first phase of the program, applicants must submit preliminary plans and sketches of their 
concepts along with an explanation of their innovative and value-increasing features. In the second 
phase, HUD will evaluate final designs and cost estimates. Those selected will receive an additional 
$5,000 to $20,000 to assist in the construction and demonstration of their designs. Applications, due by 
May 30, 1980, will be accepted from builders, developers, architects, engineers, universities, nonprofit 
firms and other interested parties. Forms may be obtained by calling 202/755-0640. 


Poor, Minorities Object of Special Census Effort 


The Bureau of the Census and the Community Services Administration (CSA) have announced a joint 
effort to improve the count of the Nation’s poor and minority populations in the 1980.census. A Memo of 
Understanding between the two agencies commits them to a nationwide 1980 Census Awareness 
Campaign which will: 

* help reduce the undercount of the poor and minorities; 

* improve the validity of information collected; and 

* make use of census results in CSA local activities. 


Under the Economic Opportunity Act of 1964, the CSA is an advocate for the poor. In this role it 
identifies low-income families and individuals and helps them become self-sufficient. The agency funds 
some 900 Community Action Programs (CAP), 51 State Economic Opportunity Offices, 40 Community 
Development Organizations and a number of community-based and public interest groups. The CSA 
will encourage this vast network to cooperate with the Bureau of the Census during the 1980 
nationwide population count. The Bureau will invite the CSA and local organizations to take part in 
workshops on using census data and will provide technical assistance to them. 





FYI 


The Association of Part-Time Professionals (APTP). . . a Conference of Federal part-time employees 
on prospects and problems. . . Washington, D.C., February 13, 1980. Details: Shelia Richardson, 
APTP, P.O. B 3632, Alexandria, Va. , 22302 (804/370-6206). 


Significant Litigation 

Islin, et al. v. Harris, Joseph and Elizabeth Korda, et al. 

No. 79-3560 (9th Cir., 12/12/79) 

By stipulation, the Ninth Circuit has entered an order dismissing defendants’ appeal from a decision 
granting summary judgment in favor of the Government and the owners of a Section 221(d)(3) project 
located in California. Tenants of the project claimed that collection of a monthly fee for the use of air 
conditioners was illegal because the owners had not obtained prior written approval from HUD. The 
Court concluded that a HUD Audit Report, reciting that the owners’ explanation of the fee was 
“*acceptable,’’ met the written approval requirement of the regulatory agreement and 24 C.F.R. 
§221.530. The Court held that HUD’s decision to approve the fee was an action committed entirely to its 
discretion and was not subject to judicial review. Restitution of amounts paid prior to HUD approval of 
the fee was held to be barred by the statute of limitations. 


Secretary of HUD, et al. v. Roland N. Karlen, et al. 
No. 79. 79-184 (U.S. Supreme Ct., decided Jan. 7, 1980) 


In a per curiam decision the Supreme Court held that the Department’s consideration of the 
environmental consequences resulting from the construction of 160 units of low-rent housing in the West 
Side Urban Renewal Area of New York City was adequate to meet the procedural requirements of the 
National Environmental Policy Act (NEPA). The Supreme Court reversed an earlier decision of the 
Court of Appeals for the Second Circuit which held that HUD had not considered adequately the 
alternatives to the proposed project and, instead, had given undue weight to potential delay resulting 
from transferring the project to another site. The Supreme Court restated its view that once an agency 
has met NEPA’s procedural requirements, a Court cannot interject itself within the agency’s discretion 
as to which action should be taken. 
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